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,)�<28�$5(�/,.(�0267�3(23/(�&217(03/$7,1*�VFLHQWLVP��LW¶V�WKH�SHUVLVWHQW�TXHVWLRQV�DERXW�PRUDOLW\
DQG�PRUWDOLW\�WKDW�JULS�\RX��QRW�WULYLDO�WRSLFV�OLNH�WKH�QDWXUH�RI�UHDOLW\��WKH�SXUSRVH�RI�WKH�XQLYHUVH��RU
WKH�LQHYLWDELOLW\�RI�QDWXUDO�VHOHFWLRQ�
$IWHU�DOO��WKH�WURXEOH�PRVW�SHRSOH�KDYH�ZLWK�DWKHLVP�LV�WKDW�LI�WKH\�UHDOO\�WKRXJKW�WKHUH�ZHUH�QR�*RG�

KXPDQ�OLIH�ZRXOG�QR�ORQJHU�KDYH�DQ\�YDOXH��WKH\�ZRXOGQ¶W�KDYH�PXFK�UHDVRQ�WR�JR�RQ�OLYLQJ��DQG�HYHQ
OHVV�UHDVRQ�WR�EH�GHFHQW�SHRSOH��7KH�PRVW�SHUVLVWHQW�TXHVWLRQV�DWKHLVWV�JHW�DVNHG�E\�WKHLVWV�DUH�WKHVH
WZR��,Q�D�ZRUOG�\RX�WKLQN�LV�GHYRLG�RI�SXUSRVH��ZK\�GR�\RX�ERWKHU�JHWWLQJ�XS�LQ�WKH�PRUQLQJ"�$QG�LQ
VXFK�D�ZRUOG��ZKDW�VWRSV�\RX�IURP�FXWWLQJ�DOO� WKH�PRUDO�FRUQHUV�\RX�FDQ"�7KLV�FKDSWHU�DQG�WKH�QH[W
GHDO�ZLWK�WKH�VHFRQG�TXHVWLRQ��7KH�ILUVW�RQH��DERXW�WKH�PHDQLQJ�RI�RXU�OLYHV��ZH¶OO�WDNH�XS�LQ�&KDSWHU
��
6FLHQWLVP� VHHPV� WR�PDNH� WKH�XQDYRLGDEOH� TXHVWLRQV� DERXW�PRUDOLW\� HYHQ�PRUH�XUJHQW�� ,Q� D�ZRUOG

ZKHUH� SK\VLFV� IL[HV� DOO� WKH� IDFWV�� LW¶V� KDUG� WR� VHH� KRZ� WKHUH� FRXOG� EH� URRP� IRU� PRUDO� IDFWV�� ,Q� D
XQLYHUVH�KHDGHG�IRU�LWV�RZQ�KHDW�GHDWK��WKHUH�LV�QR�FRVPLF�YDOXH�WR�KXPDQ�OLIH��\RXU�RZQ�RU�DQ\RQH
HOVH¶V��:K\�ERWKHU�WR�EH�JRRG"
:H�QHHG�WR�DQVZHU�WKHVH�TXHVWLRQV��%XW�ZH�VKRXOG�DOVR�ZRUU\�DERXW�WKH�SXEOLF�UHODWLRQV�QLJKWPDUH

IRU�VFLHQWLVP�SURGXFHG�E\�WKH�DQVZHU�WKHLVWV�WU\�WR�IRLVW�RQ�VFLHQWLVP��7KH�PLOLWDQW�H[SRQHQWV�RI�WKH
KLJKHU� VXSHUVWLWLRQV� VD\� WKDW� VFLHQWLVP� KDV� QR� URRP� IRU� PRUDOLW\� DQG� FDQ¶W� HYHQ� FRQGHPQ� WKH
ZURQJGRLQJ�RI�D�PRQVWHU� OLNH�+LWOHU��5HOLJLRXV�SHRSOH�HVSHFLDOO\�DUJXH� WKDW�ZH�FDQQRW� UHDOO\�KDYH
DQ\�YDOXHV²WKLQJV�ZH�VWDQG�XS�IRU�MXVW�EHFDXVH�WKH\�DUH�ULJKW²DQG�WKDW�ZH�DUH�QRW�WR�EH�WUXVWHG�WR�EH
JRRG� ZKHQ� ZH� FDQ� JHW� DZD\� ZLWK� VRPHWKLQJ�� 7KH\� FRPSODLQ� WKDW� RXU� ZRUOGYLHZ� KDV� QR� PRUDO
FRPSDVV��7KHVH�FKDUJHV�JHW� UHGRXEOHG�RQFH� WKHLVWV�VHH�KRZ�ELJ�D� UROH�'DUZLQLDQ�QDWXUDO�VHOHFWLRQ
SOD\V�LQ�VFLHQWLVP¶V�YLHZ�RI�UHDOLW\��0DQ\�RI�WKH�PRVW�YRFDO�SHRSOH�ZKR�KDYH�WDNHQ�VLGHV�DJDLQVW�WKLV
VFLHQWLILF� WKHRU\� �IRU� LQVWDQFH�� WKH� IRXQGHUV�RI� WKH�'LVFRYHU\� ,QVWLWXWH��ZKLFK�DGYRFDWHV� ³LQWHOOLJHQW
GHVLJQ´�� KDYH� IUDQNO\� GRQH� VR� EHFDXVH� WKH\� WKLQN� LW¶V� PRUDOO\� GDQJHURXV�� QRW� EHFDXVH� LW� ODFNV
HYLGHQFH��,I�'DUZLQLVP�LV�WUXH��WKHQ�DQ\WKLQJ�JRHV�
<RX�PLJKW�WKLQN�WKDW�ZH�KDYH�WR�UHVLVW�WKHVH�FRQFOXVLRQV�RU�HOVH�ZH¶OO�QHYHU�JHW�SHRSOH�WR�DJUHH�ZLWK

XV��0RVW�SHRSOH�UHDOO\�GR�DFFHSW�PRUDOLW\�DV�D�FRQVWUDLQW�RQ�WKHLU�FRQGXFW��7KH�IHZ�ZKR�PLJKW�DJUHH
SULYDWHO\�ZLWK�'DUZLQLVP�DERXW�PRUDOLW\�ZRQ¶W�GR�VR�SXEOLFO\�EHFDXVH�RI� WKH�GHHS�XQSRSXODULW\�RI
WKHVH�YLHZV��³$Q\WKLQJ�JRHV´�LV�QLKLOLVP��DQG�QLKLOLVP�KDV�D�EDG�QDPH�
7KHUH�LV�JRRG�QHZV�DQG�EDG�QHZV��7KH�EDG�QHZV�ILUVW��:H�QHHG�WR�IDFH�WKH�IDFW�WKDW�QLKLOLVP�LV�WUXH�

%XW�WKHUH�LV�JRRG�QHZV�KHUH��WRR��DQG�LW¶V�SUREDEO\�JRRG�HQRXJK�WR�VZDPS�PRVW�RI�WKH�EDG�QHZV�DERXW
QLKLOLVP�� 7KH� JRRG� QHZV� LV� WKDW� DOPRVW� DOO� RI� XV�� QR� PDWWHU� ZKDW� RXU� VFLHQWLILF�� VFLHQWLVWLF�� RU
WKHRORJLFDO�EHOLHIV��DUH�FRPPLWWHG�WR�WKH�VDPH�EDVLF�PRUDOLW\�DQG�YDOXHV��7KH�GLIIHUHQFH�EHWZHHQ�WKH
YDVW�QXPEHU�RI�JRRG�SHRSOH�DQG�WKH�VPDOO�QXPEHU�RI�EDG�RQHV�LVQ¶W�D�PDWWHU�RI�ZKHWKHU�WKH\�EHOLHYH
LQ�*RG�RU�QRW��,W¶V�D�GLIIHUHQFH�QR�PLQLVWHU��LPDP��YLFDU��SULHVW��RU�UDEEL�FDQ�GR�PXFK�DERXW��&HUWDLQO\�



WHOOLQJ�SHRSOH� OLHV�DERXW�ZKDW�ZLOO�KDSSHQ� WR� WKHP�DIWHU� WKH\�GLH�KDV�QHYHU�GRQH�PXFK� WR�VROYH� WKH
SUREOHP�RI�PRUDOO\�EDG�SHRSOH��,Q�DGGLWLRQ�WR�QRW�ZRUNLQJ��LW�WXUQV�RXW�QRW�WR�EH�QHFHVVDU\�HLWKHU��%\
WKH�VDPH�WRNHQ��DGRSWLQJ�QLKLOLVP�DV�LW�DSSOLHV�WR�PRUDOLW\�LV�QRW�JRLQJ�WR�KDYH�DQ\�LPSDFW�RQ�DQ\RQH¶V
FRQGXFW��,QFOXGLQJ�RXUV�
7KHUH�LV�UHDOO\�RQH�ELW�RI�EDG�QHZV�WKDW�UHPDLQV�WR�WURXEOH�VFLHQWLVP��:H�KDYH�WR�DFNQRZOHGJH��WR

RXUVHOYHV��DW�OHDVW��WKDW�PDQ\�TXHVWLRQV�ZH�ZDQW�WKH�³ULJKW´�DQVZHUV�WR�MXVW�GRQ¶W�KDYH�DQ\��7KHVH�DUH
TXHVWLRQV�DERXW�WKH�PRUDOLW\�RI�VWHP�FHOO�UHVHDUFK�RU�DERUWLRQ�RU�DIILUPDWLYH�DFWLRQ�RU�JD\�PDUULDJH�RU
RXU�REOLJDWLRQV� WR�IXWXUH�JHQHUDWLRQV��0DQ\�HQOLJKWHQHG�SHRSOH�� LQFOXGLQJ�PDQ\�VFLHQWLVWV�� WKLQN� WKDW
UHDVRQDEOH�SHRSOH�FDQ�HYHQWXDOO\�ILQG�WKH�ULJKW�DQVZHUV�WR�VXFK�TXHVWLRQV��$ODV��LW�ZLOO�WXUQ�RXW�WKDW
DOO�DQ\RQH�FDQ�UHDOO\�ILQG�DUH�WKH�DQVZHUV�WKDW�WKH\�OLNH��7KH�VDPH�JRHV�IRU�WKRVH�ZKR�GLVDJUHH�ZLWK
WKHP�� 5HDO� PRUDO� GLVSXWHV� FDQ� EH� HQGHG� LQ� ORWV� RI� ZD\V�� E\� YRWLQJ�� E\� GHFUHH�� E\� IDWLJXH� RI� WKH
GLVSXWDQWV��E\�WKH�IRUFH�RI�H[DPSOH�WKDW�FKDQJHV�VRFLDO�PRUHV��%XW�WKH\�FDQ�QHYHU�UHDOO\�EH�UHVROYHG
E\�ILQGLQJ�WKH�FRUUHFW�DQVZHUV��7KHUH�DUH�QRQH�

:+2�$5(�<28�&$//,1*�$�1,+,/,67��$1<:$<"
�
1LKLOLVP�ZDV�D�ZRUG�WKDW�ZDV�WKURZQ�DURXQG�D�ORW�LQ�WKH�QLQHWHHQWK�FHQWXU\��,W�RIWHQ�ODEHOHG�ERPE�
WKURZLQJ�DQDUFKLVWV²WKLQN�RI�-RVHSK�&RQUDG¶V�6HFUHW�$JHQW�DQG�SHRSOH�OLNH�)ULHGULFK�1LHW]VFKH�ZKR
UHMHFWHG�FRQYHQWLRQDO�PRUDOLW\��7RGD\��QRERG\�XVHV�WKH�ZRUG�PXFK��:H�FDQ�XVH�LW�IRU�D�ODEHO��WKRXJK
ZH�QHHG�WR�VKDUSHQ�LW�XS�D�ELW��JLYHQ�WKH�PLVXVHV�WR�ZKLFK�LW�KDV�DOVR�EHHQ�SXW�
:KDW� H[DFWO\� LV� QLKLOLVP"� ,W¶V� D� JRRG� LGHD� WR� VWDUW� ZLWK� ZKDW� LW� LVQ¶W�� 1LKLOLVP� LV� QRW� PRUDO

UHODWLYLVP��,W�GRHVQ¶W�KROG�WKDW�WKHUH�DUH�ORWV�RI�HTXDOO\�JRRG�RU�HTXDOO\�ULJKW�PRUDO�FRGHV��HDFK�RQH
DSSURSULDWH�WR�LWV�SDUWLFXODU�HWKQLF�JURXS��FXOWXUH��WLPH�SHULRG��RU�HFRORJLFDO�QLFKH��1LKLOLVP�GRHVQ¶W
DJUHH�ZLWK�WKH�UHODWLYLVW�WKDW�FDSLWDO�SXQLVKPHQW�LV�RND\�DW�VRPH�WLPHV�DQG�SODFHV�DQG�QRW�RND\�DW�RWKHU
RQHV�� ,W¶V�DOVR�QRW�PRUDO� VNHSWLFLVP�� IRUHYHU�XQVXUH�DERXW�ZKLFK�DPRQJ�FRPSHWLQJ�PRUDO�FODLPV� LV
ULJKW��0RUDO�VNHSWLFLVP�KROGV�WKDW�FDSLWDO�SXQLVKPHQW�LV�GHILQLWHO\�ULJKW�RU�GHILQLWHO\�ZURQJ��EXW�DODV
ZH�FDQ¶W�HYHU�NQRZ�ZKLFK�
1RU�GRHV�QLKLOLVP�FODLP�WKDW�HYHU\WKLQJ�LV�SHUPLWWHG��WKDW�QRWKLQJ�LV�IRUELGGHQ��6WLOO�OHVV�GRHV�LW�KROG

WKDW�GHVWUXFWLYH�EHKDYLRU�LV�REOLJDWRU\��WKDW�ILJXUDWLYH�RU�OLWHUDO�ERPE�WKURZLQJ�LV�JRRG�RU�PDNHV�WKH
ZRUOG�EHWWHU�LQ�DQ\�ZD\�DW�DOO��7KHVH�DUH�DOO�FKDUJHV�PDGH�DJDLQVW�QLKLOLVP��RU�DW�OHDVW�WKH\�DUH�RIWHQ
DWWULEXWHG� WR�SHRSOH� WKH� HVWDEOLVKPHQW�ZDQWV� WR� FDOO� QLKLOLVWV��%XW� WKH\�GRQ¶W� VWLFN� WR�QLKLOLVP��RU� DW
OHDVW�QRW�WR�RXU�EUDQG�
7KHVH�FKDUJHV�IDLO�EHFDXVH�QLKLOLVP�LV�GHHSHU�DQG�PRUH�IXQGDPHQWDO�WKDQ�DQ\�PRUDO�FRGH��1LKLOLVP

LV�QRW�LQ�FRPSHWLWLRQ�ZLWK�RWKHU�FRGHV�RI�PRUDO�FRQGXFW�DERXW�ZKDW�LV�PRUDOO\�SHUPLWWHG��IRUELGGHQ�
DQG�REOLJDWRU\��1RU�GRHV�LW�GLVDJUHH�ZLWK�RWKHU�FRQFHSWLRQV�RI�YDOXH�RU�JRRGQHVV²ZKDW�LV�JRRG�RU
WKH�EHVW��ZKDW�HQG�ZH�RXJKW�WR�VHHN�DV�D�PDWWHU�RI�PRUDOLW\�
1LKLOLVP� UHMHFWV� WKH� GLVWLQFWLRQ� EHWZHHQ� DFWV� WKDW� DUH� PRUDOO\� SHUPLWWHG�� PRUDOO\� IRUELGGHQ�� DQG

PRUDOO\�UHTXLUHG��1LKLOLVP�WHOOV�XV�QRW�WKDW�ZH�FDQ¶W�NQRZ�ZKLFK�PRUDO�MXGJPHQWV�DUH�ULJKW��EXW�WKDW
WKH\�DUH�DOO�ZURQJ��0RUH�H[DFWO\��LW�FODLPV��WKH\�DUH�DOO�EDVHG�RQ�IDOVH��JURXQGOHVV�SUHVXSSRVLWLRQV�
1LKLOLVP� VD\V� WKDW� WKH�ZKROH� LGHD� RI� ³PRUDOO\� SHUPLVVLEOH´� LV� XQWHQDEOH� QRQVHQVH��$V� VXFK�� LW� FDQ
KDUGO\� EH� DFFXVHG� RI� KROGLQJ� WKDW� ³HYHU\WKLQJ� LV� PRUDOO\� SHUPLVVLEOH�´� 7KDW�� WRR�� LV� XQWHQDEOH
QRQVHQVH�
0RUHRYHU��QLKLOLVP�GHQLHV�WKDW�WKHUH�LV�UHDOO\�DQ\�VXFK�WKLQJ�DV�LQWULQVLF�PRUDO�YDOXH��3HRSOH�WKLQN

WKDW�WKHUH�DUH�WKLQJV�WKDW�DUH�LQVWULQVLFDOO\�YDOXDEOH��QRW�MXVW�DV�D�PHDQV�WR�VRPHWKLQJ�HOVH��KXPDQ�OLIH
RU�WKH�HFRORJ\�RI�WKH�SODQHW�RU�WKH�PDVWHU�UDFH�RU�HOHYDWHG�VWDWHV�RI�FRQVFLRXVQHVV��IRU�H[DPSOH��%XW



QRWKLQJ� FDQ� KDYH� WKDW� VRUW� RI� LQWULQVLF� YDOXH²WKH� YHU\� NLQG� RI� YDOXH� PRUDOLW\� UHTXLUHV�� 1LKLOLVP
GHQLHV� WKDW� WKHUH� LV� DQ\WKLQJ�DW� DOO� WKDW� LV�JRRG� LQ� LWVHOI�RU�� IRU� WKDW�PDWWHU��EDG� LQ� LWVHOI��7KHUHIRUH�
QLKLOLVP� FDQ¶W� EH� DFFXVHG� RI� DGYRFDWLQJ� WKH�PRUDO� JRRGQHVV� RI�� VD\�� SROLWLFDO� YLROHQFH� RU� DQ\WKLQJ
HOVH�
(YHQ� FRUUHFWO\� XQGHUVWRRG�� WKHUH� VHHP� WR� EH� VHULRXV� UHDVRQV� WR� DEVWDLQ� IURP� QLKLOLVP� LI�ZH� FDQ�

+HUH�DUH�WKUHH�
)LUVW�� QLKLOLVP� FDQ¶W� FRQGHPQ�+LWOHU�� 6WDOLQ��0DR�� 3RO� 3RW�� RU� WKRVH�ZKR� IRPHQWHG� WKH�$UPHQLDQ

JHQRFLGH�RU�WKH�5ZDQGDQ�RQH��,I�WKHUH�LV�QR�VXFK�WKLQJ�DV�³PRUDOO\�IRUELGGHQ�´�WKHQ�ZKDW�0RKDPHG
$WWD�GLG�RQ�6HSWHPEHU�����������ZDV�QRW�PRUDOO\�IRUELGGHQ��2I�FRXUVH��LW�ZDV�QRW�SHUPLWWHG�HLWKHU�
%XW� VWLOO�� GRQ¶W� ZH� ZDQW� WR� KDYH� JURXQGV� WR� FRQGHPQ� WKHVH� PRQVWHUV"� 1LKLOLVP� VHHPV� WR� FXW� WKDW
JURXQG�RXW�IURP�XQGHU�XV�
6HFRQG��LI�ZH�DGPLW�WR�EHLQJ�QLKLOLVWV��WKHQ�SHRSOH�ZRQ¶W�WUXVW�XV��:H�ZRQ¶W�EH�OHIW�DORQH�ZKHQ�WKHUH

LV�ORRVH�FKDQJH�DURXQG��:H�ZRQ¶W�EH�UHOLHG�RQ�WR�EH�VXUH�VPDOO�FKLOGUHQ�VWD\�RXW�RI�WURXEOH�
7KLUG�� DQG� ZRUVW� RI� DOO�� LI� QLKLOLVP� JHWV� DQ\� WUDFWLRQ�� VRFLHW\� ZLOO� EH� GHVWUR\HG�� :H� ZLOO� ILQG

RXUVHOYHV�EDFN�LQ�7KRPDV�+REEHV¶V�IDPRXV�VWDWH�RI�QDWXUH��ZKHUH�³WKH�OLIH�RI�PDQ�LV�VROLWDU\��PHDQ�
QDVW\�� EUXWLVK� DQG� VKRUW�´�6XUHO\��ZH�GRQ¶W�ZDQW� WR� EH� QLKLOLVWV� LI�ZH� FDQ�SRVVLEO\� DYRLG� LW�� �2U� DW
OHDVW��ZH�GRQ¶W�ZDQW�WKH�RWKHU�SHRSOH�DURXQG�XV�WR�EH�QLKLOLVWV��
6FLHQWLVP�FDQ¶W�DYRLG�QLKLOLVP��:H�QHHG�WR�PDNH�WKH�EHVW�RI�LW��)RU�RXU�RZQ�VHOI�UHVSHFW��ZH�QHHG�WR

VKRZ�WKDW�QLKLOLVP�GRHVQ¶W�KDYH� WKH� WKUHH�SUREOHPV� MXVW�PHQWLRQHG²QR�JURXQGV� WR�FRQGHPQ�+LWOHU�
ORWV�RI�UHDVRQV�IRU�RWKHU�SHRSOH�WR�GLVWUXVW�XV��DQG�HYHQ�UHDVRQV�ZK\�QR�RQH�VKRXOG�WUXVW�DQ\RQH�HOVH�
:H�QHHG�WR�EH�FRQYLQFHG�WKDW�WKHVH�XQDFFHSWDEOH�RXWFRPHV�DUH�QRW�RQHV�WKDW�DWKHLVP�DQG�VFLHQWLVP�DUH
FRPPLWWHG�WR��6XFK�RXWFRPHV�ZRXOG�EH�PRUH�WKDQ�PHUHO\�D�SXEOLF�UHODWLRQV�QLJKWPDUH�IRU�VFLHQWLVP�
7KH\�PLJKW�SUHYHQW�XV�IURP�VZDOORZLQJ�QLKLOLVP�RXUVHOYHV��DQG�WKDW�ZRXOG�VWDUW�XQUDYHOLQJ�VFLHQWLVP�
7R�DYRLG�WKHVH�RXWFRPHV��SHRSOH�KDYH�EHHQ�VHDUFKLQJ�IRU�VFLHQWLILFDOO\�UHVSHFWDEOH�MXVWLILFDWLRQ�RI

PRUDOLW\�IRU�OHDVW�D�FHQWXU\�DQG�D�KDOI��7KH�WURXEOH�LV�WKDW�RYHU�WKH�VDPH�����\HDUV�RU�VR��WKH�UHDVRQV
IRU�QLKLOLVP�KDYH�FRQWLQXHG�WR�PRXQW��%RWK�WKH�IDLOXUH�WR�ILQG�DQ�HWKLFV�WKDW�HYHU\RQH�FDQ�DJUHH�RQ�DQG
WKH�VFLHQWLILF�H[SODQDWLRQ�RI�WKH�RULJLQ�DQG�SHUVLVWHQFH�RI�PRUDO�QRUPV�KDYH�PDGH�QLKLOLVP�PRUH�DQG
PRUH�SODXVLEOH�ZKLOH�UHPDLQLQJ�MXVW�DV�XQDSSHWL]LQJ�
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7KH�SUREOHP�RI� MXVWLI\LQJ�PRUDOLW\²DQ\�PRUDOLW\²LV� D� VHULRXV�RQH� IRU� HYHU\ERG\²WKHLVW�� DWKHLVW�
DJQRVWLF��7KH�GLIILFXOW\�RI�JURXQGLQJ�HWKLFV�LV�RQH�3ODWR�ZURWH�DERXW�LQ�KLV�YHU\�ILUVW�6RFUDWLF�GLDORJXH
²WKH�(XWK\SKUR��(YHU�VLQFH��LW¶V�EHHQ�D�WKRUQ�LQ�WKH�VLGH�RI�6XQGD\�VHUPRQ�ZULWHUV�
,Q�WKH�(XWK\SKUR��3ODWR�LQYLWHV�XV�WR�LGHQWLI\�RXU�IDYRULWH�PRUDO�QRUP²VD\��³7KRX�VKDOW�QRW�FRPPLW

DERUWLRQ´�RU�³+RPRVH[XDO�DFWV�EHWZHHQ�FRQVHQWLQJ�DGXOWV�DUH�SHUPLVVLEOH�´�$VVXPH�WKDW�WKLV�QRUP²
HLWKHU�RQH²LV�DSSURYHG��VDQFWLRQHG��HYHQ�FKRVHQ�E\�*RG�
1RZ��3ODWR�VD\V��LI�WKLV�QRUP�LV�ERWK�WKH�PRUDOO\�FRUUHFW�RQH�DQG�DOVR�WKH�RQH�FKRVHQ�IRU�XV�E\�*RG�

DVN�\RXUVHOI�WKH�IROORZLQJ�TXHVWLRQ��,V�LW�FRUUHFW�EHFDXVH�LW�LV�FKRVHQ�E\�*RG��RU�LV�LW�FKRVHQ�E\�*RG
EHFDXVH�LW�LV�FRUUHFW"�,W�KDV�WR�EH�RQH�RU�WKH�RWKHU�LI�UHOLJLRQ�DQG�PRUDOLW\�KDYH�DQ\WKLQJ�WR�GR�ZLWK
HDFK�RWKHU��,W�MXVW�FDQ¶W�EH�D�FRLQFLGHQFH�WKDW�WKH�QRUP�LV�ERWK�WKH�ULJKW�RQH�DQG�FKRVHQ�IRU�XV�E\�*RG�
7KHLVP�UXOHV�RXW�FRLQFLGHQFHV�OLNH�WKLV�
&RQVLGHU�WKH�ILUVW�DOWHUQDWLYH��ZKDW�PDNHV�WKH�QRUP�FRUUHFW�LV�WKDW�*RG�FKRVH�LW��,I�KH�KDG�FKRVHQ�WKH

RSSRVLWH�RQH��D�SUR�FKRLFH�RU�DQWL�JD\�QRUP���WKHQ�WKH�RSSRVLWH�RQH�ZRXOG�EH�WKH�PRUDOO\�ULJKW�RQH�
1RZ�FRQVLGHU� WKH� VHFRQG� DOWHUQDWLYH��*RG� FKRVH� WKH�SUR�OLIH� RU� SUR�JD\�QRUP��RU�ZKDWHYHU� \RXU



IDYRULWH�PRUDO�QRUP�LV��EHFDXVH�LW�LV�WKH�ULJKW�RQH��DQG�KH�ZDV�VPDUW�HQRXJK�WR�GLVFHUQ�WKDW�IDFW�DERXW
LW�
3UHWW\� PXFK� HYHU\ERG\�� LQFOXGLQJ� WKH� G\HG�LQ�WKH�ZRRO� WKHLVWV� DPRQJ� XV�� SUHIHUV� WKH� VHFRQG

DOWHUQDWLYH��1R�RQH�ZDQWV� WR�DGPLW� WKDW�RXU�PRVW�FKHULVKHG�PRUDO�QRUPV�DUH� WKH� ULJKW�� FRUUHFW�� WUXH
PRUDOLW\�VROHO\�EHFDXVH�WKH\�ZHUH�GLFWDWHG�WR�XV�E\�*RG��HYHQ�D�EHQHYROHQW��RPQLVFLHQW�*RG��$IWHU
DOO��KH�LV�RPQLVFLHQW��VR�KH�NQRZV�ZKLFK�QRUP�LV�ULJKW��DQG�KH�LV�EHQHYROHQW��VR�KH�ZLOO�FKRRVH�WKH
QRUP�KH�NQRZV�WR�EH�PRUDOO\�EHVW�IRU�XV��,I�LW¶V�MXVW�D�PDWWHU�RI�ZKDWHYHU�KH�VD\V�JRHV��WKHQ�KH�FRXOG
KDYH�PDGH�WKH�RSSRVLWH�QRUP�WKH�ULJKW�RQH�MXVW�E\�FKRRVLQJ�LW��7KDW�FDQ¶W�EH�ULJKW�
,W�PXVW�EH� WKDW� WKH�QRUPV�*RG�LPSRVHV�RQ�XV�ZHUH�RQHV�KH�FKRVH�EHFDXVH� WKH\�DUH� WKH�ULJKW�RQHV�

:KDWHYHU� LW� LV� WKDW�PDNHV� WKHP�ULJKW�� LW¶V� VRPH� IDFW� DERXW� WKH�QRUPV��QRW� VRPH�IDFW�DERXW�*RG��%XW
ZKDW�LV�WKDW�IDFW�DERXW�WKH�ULJKW�PRUDO�QRUPV�WKDW�PDNHV�WKHP�ULJKW"�$OO�ZH�FDQ�WHOO�VR�IDU�LV�WKDW�LW�ZDV
VRPH�IDFW�DERXW�WKHP�WKDW�*RG�LQ�KLV�RPQLVFLHQW�ZLVGRP�ZDV�DEOH�WR�VHH�
$WKHLVWV�DQG�DJQRVWLFV�� WRR��ZLOO�PDNH�FRPPRQ�FDXVH�ZLWK� WKH� WKHLVWV� LQ�VHHNLQJ� WKLV� ULJKW�PDNLQJ

SURSHUW\�RI�DQ\�PRUDO�QRUP� WKDW�ZH�DOO� VKDUH� LQ�FRPPRQ��DQG� WKHUH�DUH�PDQ\�VXFK�QRUPV���3ODWR¶V
DUJXPHQW�VKRXOG�FRQYLQFH�XV�DOO�WKDW�ILQGLQJ�WKLV�ULJKW�PDNLQJ�SURSHUW\�RI�WKH�PRUDO�QRUPV�ZH�DFFHSW
LV�DQ�XUJHQW�WDVN�
7KHUH�LV�RQH�ZD\�IRU�WKH�WKHLVW�WR�DYRLG�WKLV�WDVN��EXW�LW¶V�QRW�RQH�SHRSOH�ZLOO�KDYH�PXFK�LQWHOOHFWXDO

UHVSHFW�IRU��7KH�WKHLVW�FDQ�DOZD\V�VD\�WKDW� LGHQWLI\LQJ�WKH�ULJKW�PDNLQJ�SURSHUW\�RI�WKH�PRUDOO\�ULJKW
QRUPV�LV�D�WDVN�EH\RQG�RXU�SRZHUV��7KH\�FRXOG�FODLP�WKDW�LW�LV�EH\RQG�WKH�SRZHUV�RI�DQ\�EHLQJ�OHVV
RPQLVFLHQW�WKDQ�*RG��6R��ZH�KDG�EHWWHU�MXVW�WDNH�KLV�ZRUG�IRU�ZKDW¶V�PRUDOO\�ULJKW��:H�RXJKW�QHLWKHU
TXHVWLRQ�LW�QRU�WU\�WR�ILJXUH�RXW�ZKDW�WKH�ULJKW�PDNLQJ�IDFW�DERXW�WKH�ULJKW�PRUDOLW\�LV��WKH�RQH�WKDW�*RG
FDQ�VHH�EXW�ZH�FDQ¶W��7KLV�LV�D�EODWDQW�GRGJH�WKDW�DOO�EXW�WKH�OHDVW�LQTXLVLWLYH�WKHLVWV�ZLOO�UHMHFW��$IWHU
DOO��PRUDOLW\�LVQ¶W�URFNHW�VFLHQFH��:K\�DUH�LWV�JURXQGV�EH\RQG�WKH�NHQ�RI�PRUWDO�KXPDQV"
:KDW�GRHV�3ODWR¶V�SUREOHP�IRU�VHUPRQL]LQJ�DERXW�PRUDOLW\�KDYH�WR�GR�ZLWK�VFLHQWLVP��RU�QLKLOLVP�IRU

WKDW�PDWWHU"�7ZR�WKLQJV��)LUVW��3ODWR¶V�DUJXPHQW�VKRZV�WKDW�RXU�PRUDO�QRUPV�QHHG�WR�EH�MXVWLILHG�DQG
WKDW�UHOLJLRQ�LV�QRW�XS�WR�WKH�MRE��6HFRQG��LW�WXUQV�RXW�WKDW�VFLHQWLVP�IDFHV�D�FRLQFLGHQFH�SUREOHP�MXVW
OLNH�WKH�RQH�WURXEOLQJ�WKH�WKHLVWV��1R�WKHLVW�FDQ�DFFHSW�WKDW�LW¶V�MXVW�D�FRLQFLGHQFH�WKDW�D�PRUDO�QRUP�LV
WKH�ULJKW�RQH�DQG�WKDW�*RG�MXVW�KDSSHQHG�WR�FKRRVH�LW�IRU�XV��2QH�RI�WKHVH�WZR�WKLQJV�PXVW�H[SODLQ�WKH
RWKHU�� 6LPLODUO\�� VFLHQWLVP� LV� JRLQJ� WR� EH� IDFHG� ZLWK� LWV� RZQ� LQWROHUDEOH� FRLQFLGHQFH�� %XW� XQOLNH
WKHLVP��LW¶V�JRLQJ�WR�KDYH�D�VROXWLRQ��QLKLOLVP�
1LKLOLVP�PDLQWDLQV� WKDW� WKHUH� LVQ¶W� DQ\WKLQJ� WKDW�PDNHV� RXU�PRUDO� QRUPV� WKH� ULJKW� RQHV� RU� DQ\RQH

HOVH¶V�QRUPV�WKH�ULJKW�RQHV�HLWKHU�� ,W�DYRLGV� WKH�FKDOOHQJH�3ODWR�VHW�IRU�DQ\RQH�ZKR�ZDQWV� WR�UHYHDO
PRUDOLW\¶V�ULJKWQHVV��1LKLOLVP�LQVWHDG�UHFRJQL]HV�WKDW�3ODWR¶V�FKDOOHQJH�FDQ¶W�EH�PHW��%XW�WKH�QLKLOLVW
GRHVQ¶W� QHHG� WR� GHQ\� WKDW� DOPRVW� DOO� SHRSOH� VKDUH� WKH� VDPH� FRUH�PRUDO� QRUPV�� WKHLVWV� DQG�QLKLOLVWV
LQFOXGHG�� ,URQLFDOO\��DOPRVW�HYHU\RQH¶V�VKDULQJ�D�FRUH�PRUDOLW\� LV� MXVW�ZKDW�QLKLOLVP�QHHGV� WR�VKRZ
WKDW� QR� PRUDOLW\� FDQ� EH� MXVWLILHG�� :KDW¶V� PRUH�� WKH� UHDVRQV� WKDW� PDNH� QLKLOLVP� VFLHQWLILFDOO\� DQG
VFLHQWLVWLFDOO\�XQDYRLGDEOH�DOVR�UHYHDO�WKDW� LW�GRHVQ¶W�KDYH�WKH�GLVWXUELQJ�IHDWXUHV�VFLHQWLVWLF�SHRSOH
ZRUU\�DERXW��3XEOLF�UHODWLRQV�SUREOHP�VROYHG�

7:2�($6<�67(36�72�1,+,/,60
�
:H�FDQ�HVWDEOLVK�WKH�WUXWK�RI�QLKLOLVP�E\�VXEVWDQWLDWLQJ�D�FRXSOH�RI�SUHPLVHV�
� ��)LUVW�SUHPLVH��$OO�FXOWXUHV��DQG�DOPRVW�HYHU\RQH�LQ�WKHP��HQGRUVH�PRVW�RI�WKH�VDPH�FRUH�PRUDO

SULQFLSOHV�DV�ELQGLQJ�RQ�HYHU\RQH�



�� 6HFRQG� SUHPLVH�� 7KH� FRUH� PRUDO� SULQFLSOHV� KDYH� VLJQLILFDQW� FRQVHTXHQFHV� IRU� KXPDQV¶
ELRORJLFDO�ILWQHVV²IRU�RXU�VXUYLYDO�DQG�UHSURGXFWLRQ�

-XVWLI\LQJ� WKH� ILUVW� SUHPLVH� LV� HDVLHU� WKDQ� LW� ORRNV�� ,W� ORRNV� KDUG� EHFDXVH� IHZ�PRUDO� QRUPV� VHHP
XQLYHUVDO��PRVW�GLVDJUHH�VRPHZKHUH�RU�RWKHU��6RPH�PRUDO�YDOXHV�VHHP�LQFRPPHQVXUDEOH�ZLWK�HDFK
RWKHU²ZH� GRQ¶W� HYHQ� NQRZ� KRZ� WR� FRPSDUH� WKHP�� OHW� DORQH� UHFRQFLOH� WKHP�� 0RUDO� QRUPV� DUH
DFFHSWHG� LQ� VRPH� ORFDOLWLHV� EXW� QRW� LQ� RWKHUV�� VRPH� FXOWXUHV� SHUPLW� SOXUDO� PDUULDJH�� ZKLOH� RWKHUV
SURKLELW� LW��VRPH�UHTXLUH�UHYHQJH� WDNLQJ�DQG�KRQRU�NLOOLQJ��ZKLOH�RWKHUV�IRUELG� WKHVH�DFWV��$GXOWHU\�
GLYRUFH��DERUWLRQ��DQG�KRPRVH[XDO�UHODWLRQV�JR�LQ�DQG�RXW�RI�PRUDO�IDVKLRQ��$W�ILUVW�JODQFH��LW�ORRNV
OLNH� WKHUH� LV� D� ORW� RI� PRUDO� GLVDJUHHPHQW�� ,W¶V� HQRXJK� WR� PDNH� VRPH� DQWKURSRORJLVWV� LQWR� PRUDO
UHODWLYLVWV� �PRUDO� FRGHV� ELQG� RQO\� ZLWKLQ� WKHLU� FXOWXUHV��� ,W� PDNHV� VRPH� SKLORVRSKHUV� LQWR� PRUDO
VNHSWLFV��WKHUH�PD\�EH�DQ�DEVROXWH�PRUDO�WUXWK��EXW�ZH�FDQ¶W�EH�FHUWDLQ�RU�GRQ¶W�NQRZ�ZKDW�LW�LV��
2Q�WKH�RWKHU�KDQG��LQ�KXPDQ�FXOWXUH�WKHUH�KDV�ORQJ�EHHQ�D�VXVWDLQHG�HIIRUW�WR�LGHQWLI\�D�FRUH�PRUDOLW\

²RQH� VKDUHG� E\� WKH� PDMRU� UHOLJLRQV�� RQH� WKDW� FXWV� DFURVV� SROLWLFDO� GLIIHUHQFHV� DQG� GLYHUVH� OHJDO
FRGHV��,W�LV�D�FRUH�PRUDOLW\�WKDW�KDV�KHOG�FRQVWDQW�RU�EHHQ�UHILQHG�RYHU�KLVWRULFDO�HSRFKV��6RRQ�DIWHU
WKH�IRXQGLQJ�RI�WKH�8QLWHG�1DWLRQV�LQ�WKH�ODWH�����V��WKHUH�ZDV�HQRXJK�FRQVHQVXV�RQ�FRUH�PRUDOLW\�WKDW
LW�ZDV�HQVKULQHG�LQ�WKH�8QLYHUVDO�'HFODUDWLRQ�RI�+XPDQ�5LJKWV��5RXJKO\�WKH�VDPH�FRUH�PRUDOLW\�KDV
EHHQ�ZULWWHQ�LQWR�PDQ\�PRUH�LQWHUQDWLRQDO�FRQYHQWLRQV�RQ�ULJKWV�DQG�OLEHUWLHV�WKDW�KDYH�EHHQ�DGRSWHG
E\�YDU\LQJ�FRDOLWLRQV�RI�QDWLRQV�HYHU�VLQFH��(YHQ�FRXQWULHV�WKDW�GHFOLQH�WR�EH�SDUWLHV�WR�WKHVH�WUHDWLHV
KDYH�DW�OHDVW�SDLG�OLS�VHUYLFH�WR�PRVW�RI�WKH�QRUPV�WKH\�HQVKULQH��7KHVH�DJUHHPHQWV�GRQ¶W�SURYH�WKDW
WKHUH�LV�D�FRUH�PRUDOLW\��EXW�WKH\¶UH�JRRG�HYLGHQFH�WKDW�PRVW�SHRSOH�WKLQN�WKHUH�LV�
7KXV�� WKHUH� LV� ORQJ�VWDQGLQJ� HYLGHQFH� IRU� WKH� H[LVWHQFH� RI� FRUH�PRUDOLW\� LQ� WKH� RYHUODS� RI� HWKLFDO

DJUHHPHQW�E\� WKH�PDMRU� UHOLJLRQV�DQG� LQ� WKH� OLS�VHUYLFH�SDLG�E\� LQWHUQDWLRQDO�DJUHHPHQWV��%XW�ZDLW�
WKHUH¶V� PRUH�� 1HXURVFLHQFH�� LQ� SDUWLFXODU� WKH� WHFKQLTXHV� RI� I05,� �IXQFWLRQLQJ� PDJQHWLF� UHVRQDQFH
LPDJLQJ� RI� EUDLQ� DFWLYLW\��� LQFUHDVLQJO\� VKRZV� WKDW� SHRSOH¶V� EUDLQV� UHDFW� WKH� VDPH� ZD\� WR� HWKLFDO
SUREOHPV�DFURVV�FXOWXUHV��7KLV�LV�MXVW�ZKDW�WKH�H[LVWHQFH�RI�FRUH�PRUDOLW\�OHDGV�XV�WR�H[SHFW��,I�\RX
DUH�UHDOO\�ZRUULHG�DERXW�ZKHWKHU�WKHUH�LV�D�FRUH�PRUDOLW\��\RX�FDQ�MXPS�WR�WKH�QH[W�FKDSWHU��LQ�ZKLFK
LWV�H[LVWHQFH�LV�HVWDEOLVKHG�EH\RQG�VFLHQWLVWLF��LI�QRW�VFLHQWLILF��GRXEW��DQG�WKHQ�FRPH�EDFN�
$W� WKH� EDVH� RI� WKH� GLYHUVH�PRUDO� FRGHV� RXW� WKHUH� LQ� WKH�ZRUOG�� WKHUH� DUH� IXQGDPHQWDO� SULQFLSOHV

HQGRUVHG�LQ�DOO�FXOWXUHV�DW�DOO�WLPHV��7KH�GLIILFXOW\�OLHV�LQ�DFWXDOO\�LGHQWLI\LQJ�WKH�QRUPV�WKDW�FRPSRVH
WKLV�FRUH�PRUDOLW\��:KDW�LV�WKH�GLIILFXOW\"�7KHVH�DOPRVW�XQLYHUVDOO\�DJUHHG�RQ�QRUPV�DUH�VR�REYLRXV
WKDW� WKH\�DUH�HDV\�WR�PLVV�ZKHQ�ZH�VHW�DERXW� WU\LQJ�WR� LGHQWLI\�WKHP��,QVWHDG�ZH�WKLQN�RI� LQWHUHVWLQJ
QRUPV� VXFK� DV� ³7KRX� VKDOW� QRW� NLOO´� DQG� LPPHGLDWHO\� UHDOL]H� WKDW� HDFK� RI� XV� EX\V� LQWR� D� VOLJKWO\
GLIIHUHQW�DQG�KLJKO\�TXDOLILHG�YHUVLRQ�RI�WKH�QRUP��)RU�VRPH�RI�XV��³7KRX�VKDOW�QRW�NLOO´�H[FOXGHV�DQG
H[FXVHV�VHOI�GHIHQVH��PLOLWDU\�DFWLYLW\��SHUKDSV�FDSLWDO�SXQLVKPHQW��HXWKDQDVLD��RWKHU�FDVHV�RI�PHUF\
NLOOLQJ�� DQG� NLOOLQJ� RWKHU� JUHDW� DSHV�� SULPDWHV�� PDPPDOV�� DQG� VR� IRUWK�� :KHQ� ZH� FRQVLGHU� KRZ
SDFLILVWV��RSSRQHQWV�RI�FDSLWDO�SXQLVKPHQW��SURSRQHQWV�RI�HXWKDQDVLD��DQG�VR�PDQ\�RWKHUV�GLVDJUHH�RQ
VRPH� RU� DOO� RI� WKHVH� TXDOLILFDWLRQV�� LW¶V� WHPSWLQJ� WR� FRQFOXGH� WKDW� WKHUH� LV� QR� FRUH�PRUDOLW\�ZH� DOO
VKDUH��RU�HOVH�LW¶V�WRR�WKLQ�WR�KDYH�DQ\�LPSDFW�RQ�FRQGXFW�
$�PRUH�DFFXUDWH�ZD\�WR�WKLQN�DERXW�FRUH�PRUDOLW\�EHJLQV�E\�UHFRJQL]LQJ�WKRVH�QRUPV�WKDW�QR�RQH�KDV

HYHU� ERWKHUHG� WR� IRUPXODWH� EHFDXVH� WKH\� QHYHU� FRPH� LQWR� GLVSXWH�� 7KH\�PLJKW� HYHQ� EH� GLIILFXOW� WR
IRUPXODWH�LI�WKH\�FRYHU�HYHU\�FRQWLQJHQF\�DQG�H[FOXGH�DOO�H[FHSWLRQV��,I�ZH�VHW�RXW�WR�H[SUHVV�WKHP�
ZH�PLJKW�VWDUW�RXW�ZLWK�FDQGLGDWHV�OLNH�WKHVH�
� 'RQ¶W�FDXVH�JUDWXLWRXV�SDLQ�WR�D�QHZERUQ�EDE\��HVSHFLDOO\�\RXU�RZQ�

3URWHFW�\RXU�FKLOGUHQ�



,I�VRPHRQH�GRHV�VRPHWKLQJ�QLFH�WR�\RX��WKHQ��RWKHU�WKLQJV�EHLQJ�HTXDO��\RX�VKRXOG�UHWXUQ�WKH�IDYRU
LI�\RX�FDQ�

2WKHU�WKLQJV�EHLQJ�HTXDO��SHRSOH�VKRXOG�EH�WUHDWHG�WKH�VDPH�ZD\�
2Q�WKH�ZKROH��SHRSOH¶V�EHLQJ�EHWWHU�RII�LV�PRUDOO\�SUHIHUDEOH�WR�WKHLU�EHLQJ�ZRUVH�RII�
%H\RQG�D�FHUWDLQ�SRLQW��VHOI�LQWHUHVW�EHFRPHV�VHOILVKQHVV�
,I�\RX�HDUQ�VRPHWKLQJ��\RX�KDYH�D�ULJKW�WR�LW�
,W¶V�SHUPLVVLEOH�WR�UHVWULFW�FRPSOHWH�VWUDQJHUV¶�DFFHVV�WR�\RXU�SHUVRQDO�SRVVHVVLRQV�
,W¶V�RND\�WR�SXQLVK�SHRSOH�ZKR�LQWHQWLRQDOO\�GR�ZURQJ�
,W¶V�ZURQJ�WR�SXQLVK�WKH�LQQRFHQW�

6RPH�RI�WKHVH�QRUPV�DUH�VR�REYLRXV�WKDW�ZH�DUH�LQFOLQHG�WR�VD\�WKDW�WKH\�DUH�LQGLVSXWDEO\�WUXH�EHFDXVH
RI�WKH�PHDQLQJ�RI�WKH�ZRUGV�LQ�WKHP��KDYLQJ�D�ULJKW�WR�VRPHWKLQJ�LV�SDUW�RI�ZKDW�ZH�PHDQ�E\�WKH�ZRUGV
³HDUQ�LW�´�2WKHU�QRUPV�DUH�YDJXH�DQG�KDUG�WR�DSSO\��ZKHQ�H[DFWO\�DUH�³RWKHU�WKLQJV�HTXDO´"�$QG�VRPH
QRUPV�FRXOG�HDVLO\�FRQIOLFW�ZLWK�HDFK�RWKHU�ZKHQ�DSSOLHG��ZRXOG�\RX�UHDOO\�WUHDW�\RXU�FKLOGUHQ�DQG
RWKHU�SHRSOH�WKH�VDPH"�7KLV�VKRZV�KRZ�GLIILFXOW�LW�LV�WR�DFWXDOO\�WHDVH�RXW�WKH�QRUPV�ZH�OLYH�E\��WR�OLVW
DOO�WKHLU�H[SOLFLW�H[FHSWLRQV��HVWDEOLVK�WKHLU�SULRULWLHV�RYHU�RWKHU�QRUPV��DQG�VKRZ�KRZ�WKH\�DUH�WR�EH
UHFRQFLOHG�ZKHQ�WKH\�FRPH�LQWR�FRQIOLFW��$OPRVW�FHUWDLQO\��WKH�DFWXDO�QRUPV�ZH�OLYH�E\�EXW�FDQ¶W�VWDWH
ZLOO� EH� VRPHZKDW� YDJXH��ZLOO� KDYH� D� OLVW� RI� H[FHSWLRQV�ZH� FDQ¶W� FRPSOHWH�� DQG�ZLOO� FRQIOLFW�ZLWK
RWKHU� HTXDOO\� LPSRUWDQW� QRUPV�� %XW�PRVW� RI� WKH� WLPH�� QRQH� RI� WKHVH� SUREOHPV� DULVH� WR� EHGHYLO� WKH
DSSOLFDWLRQ�RI�WKH�QRUPV�RI�FRUH�PRUDOLW\�
7KH� QH[W� VWHS� LQ� XQGHUVWDQGLQJ�PRUDO� GLVDJUHHPHQW� LQYROYHV� UHFRJQL]LQJ� WKDW� VXFK� GLVDJUHHPHQWV

DOPRVW�DOZD\V�UHVXOW�IURP�WKH�FRPELQDWLRQ�RI�FRUH�PRUDOLW\�ZLWK�GLIIHUHQW�IDFWXDO�EHOLHIV��:KHQ�\RX
FRPELQH�WKH�XQFRQWURYHUVLDO�QRUPV�RI�WKH�PRUDO�FRUH�ZLWK�VRPH�RI�WKH�ZLOG�DQG�FUD]\�EHOLHIV�SHRSOH
KDYH�DERXW�QDWXUH��KXPDQ�QDWXUH�� DQG�HVSHFLDOO\� WKH� VXSHUQDWXUDO��\RX�JHW� WKH�HWKLFDO�GLVDJUHHPHQWV
WKDW�DUH�VR�IDPLOLDU�WR�FXOWXUDO�DQWKURSRORJ\��)RU�H[DPSOH��(XURSHDQV�PD\�GHHP�IHPDOH�JHQLWDO�FXWWLQJ
DQG�RU�LQILEXODWLRQ�WR�EH�PXWLODWLRQ�DQG�D�YLRODWLRQ�RI�WKH�FRUH�PRUDO�SULQFLSOH�WKDW�IRUELGV�WRUWXULQJ
LQIDQWV� IRU� QR� UHDVRQ� DW� DOO�� :HVW� DQG� (DVW� $IULFDQ� 0XVOLPV� DQG� $QLPLVWV� ZLOO� UHMHFW� WKH
FRQGHPQDWLRQ�� HYHQ�ZKLOH� HPEUDFLQJ� WKH� VDPH� FRUH�PRUDOLW\�� 7KH\� KROG� WKDW� GRLQJ� WKHVH� WKLQJV� LV
HVVHQWLDO� WR� \RXQJ� JLUOV¶� ZHOIDUH�� ,Q� WKHLU� ORFDO� HQYLURQPHQWV�� VRPH� JHQLWDO� FXWWLQJ� PDNHV� WKHP
DWWUDFWLYH� WR�SRWHQWLDO� IXWXUH�KXVEDQGV�� VRPH� VHZLQJ�XS�SURWHFWV� WKHP� IURP� UDSH��7KH�GLVDJUHHPHQW
KHUH�WXUQV�RQ�D�GLVDJUHHPHQW�DERXW�IDFWXDO�EHOLHIV��QRW�FRUH�PRUDOLW\�
(YHQ� 1D]LV� WKRXJKW� WKHPVHOYHV� WR� VKDUH� FRUH� PRUDOLW\� ZLWK� RWKHUV�� LQFOXGLQJ� WKH� PLOOLRQV� WKH\

DQQLKLODWHG�� DV� WKH� KLVWRULDQ� &ODXGLD� .RRQW]� GRFXPHQWV� LQ� 7KH� 1D]L� &RQVFLHQFH�� 2XWVLGH� RI� WKH
SV\FKRSDWKV�DPRQJ�WKHP��1D]LV�ZHUH�ULJKW�WR�WKLQN�WKDW�WR�D�ODUJH�H[WHQW�WKH\�VKDUHG�RXU�FRUH�PRUDOLW\�
,W� ZDV� WKHLU� ZLOGO\� IDOVH� IDFWXDO� EHOLHIV� DERXW� -HZV�� 5RPD�� JD\V�� DQG� &RPPXQLVW� &RPPLVVDUV�
FRPELQHG�ZLWK�D�PRUDO�FRUH� WKH\�VKDUHG�ZLWK�RWKHUV�� WKDW� OHG� WR� WKH�PRUDO�FDWDVWURSKH�RI� WKH�7KLUG
5HLFK��<RX�PD\�EH�WHPSWHG�WR�UHSO\�WKDW�LW�FRXOGQ¶W�EH�WKDW�WKH�1D]LV�MXVW�JRW�WKHLU�IDFWV�ZURQJ��VLQFH
WKHUH�ZDV�QR�ZD\�WR�FRQYLQFH�WKHP�WKH\�ZHUH�PLVWDNHQ��<RX�FDQ¶W�UHDVRQ�ZLWK�VXFK�SHRSOH��\RX�MXVW
KDYH�WR�FRQILQH�WKHP��7UXH�HQRXJK��%XW�WKDW�VKRZV�KRZ�GLIILFXOW�LW�LV�WR�SU\�DSDUW�IDFWXDO�EHOLHIV�IURP
PRUDO�QRUPV��YDOXHV��DQG�WKH�HPRWLRQV�WKDW�JHW�KDUQHVVHG�WR�WKHP��,W¶V�ZKDW�PDNHV�IRU�WKH�DSSHDUDQFH
RI�LQFRPPHQVXUDELOLW\�RI�YDOXHV�ZH�VR�RIWHQ�FRPH�XS�DJDLQVW�
,Q� DQ\� FDVH�� WKH� DUJXPHQW� WKDW�ZH¶UH� GHYHORSLQJ� KHUH� GRHVQ¶W� UHTXLUH� WKDW� HYHU\� SDUW� RI� WKH� FRUH

PRUDOLW\�RI�HYHU\�FXOWXUH��QR�PDWWHU�KRZ�GLIIHUHQW�WKH�FXOWXUHV��EH�H[DFWO\�WKH�VDPH��:KDW�ZH�UHDOO\
QHHG� WR� DFNQRZOHGJH� LV� WKDW� WKHUH� LV� D� VXEVWDQWLDO� RYHUODS� EHWZHHQ� WKH�PRUDO� FRUHV� RI� DOO� KXPDQ
FXOWXUHV�� 7KH� SULQFLSOHV� LQ� WKH� RYHUODSSLQJ� FRUH� DUH� DPRQJ� WKH�PRVW� LPSRUWDQW� RQHV� IRU� UHJXODWLQJ



KXPDQ�FRQGXFW��7KH\�DUH� WKH�RQHV�ZH¶G�³JR�WR� WKH�PDW�IRU�´� WKH�RQHV� WKDW�DUH� MXVWLILHG� LI�DQ\�PRUDO
QRUPV�DUH�MXVWLILHG��%XW�DV�QRWHG��WKH\�DUH�DOVR�WKH�RQHV�WKDW�RFFDVLRQ�WKH�OHDVW�DUJXPHQW��HYHQ�DFURVV
GLIIHUHQW�FXOWXUHV��DQG�VR�KDUGO\�HYHU�JHW�H[SOLFLWO\�DUWLFXODWHG�
$ORQJ�ZLWK� HYHU\RQH� HOVH�� WKH�PRVW� VFLHQWLVWLF� DPRQJ�XV� DFFHSW� WKHVH� FRUH�SULQFLSOHV� DV�ELQGLQJ�

6XFK�QRUPV�UHYHDO�WKHLU�IRUFH�RQ�XV�E\�PDNLQJ�RXU�ZLGHO\�DJUHHG�RQ�PRUDO�MXGJPHQWV�VRPHKRZ�IHHO
FRUUHFW�� ULJKW�� WUXH�� DQG� HQIRUFHDEOH� RQ� HYHU\RQH� HOVH�� $QG� ZKHQ� ZH� DUH� FRPSOHWHO\� KRQHVW� ZLWK
RXUVHOYHV�DQG�RWKHUV��ZH�UHDOO\�GR�VLQFHUHO\�HQGRUVH�VRPH�PRUDO�UXOHV�ZH�FDQ¶W�IXOO\�VWDWH�DV�EHLQJ
ULJKW�� FRUUHFW�� WUXH�� RU� ELQGLQJ� RQ� HYHU\RQH�� 6FLHQWLVP� LV� QRW� JRLQJ� WR� UHTXLUH� WKDW�ZH� JLYH� XS� WKDW
IHHOLQJ� RU� ZLWKGUDZ� WKH� VLQFHULW\� RI� WKH� HQGRUVHPHQW�� ,Q� D� ILJKW� ZLWK� WKHVH� HPRWLRQDOO\� GULYHQ
FRPPLWPHQWV��WKH\¶OO�ZLQ�HYHU\�WLPH��IRU�UHDVRQV�WKDW�ZLOO�EHFRPH�FOHDU�LQ�&KDSWHU����%XW�VFLHQWLVP
GRHV�UHFRJQL]H�WKDW�HPRWLRQDOO\�GULYHQ�FRPPLWPHQW�LV�QR�VLJQ�RI�WKH�FRUUHFWQHVV��ULJKWQHVV��RU�WUXWK�RI
ZKDW�ZH�DUH�HPRWLRQDOO\�FRPPLWWHG�WR��$V�ZH¶OO�VHH��DGG�WKDW�UHFRJQLWLRQ�WR�VFLHQFH¶V�H[SODQDWLRQ�RI
ZKHUH�WKH�VKDUHG�QRUPV�FRPH�IURP��DQG�\RX�JHW�QLKLOLVP�
7KH�VHFRQG�SUHPLVH�ZH�QHHG�WR�DFNQRZOHGJH�LV�WKDW�FRUH�PRUDOLW\��WKH�IXQGDPHQWDO�PRUDO�QRUPV�ZH

DJUHH�RQ��KDV�VHULRXV�FRQVHTXHQFHV�IRU�VXUYLYDO�DQG�UHSURGXFWLRQ��7KLV�ZLOO�EH�HVSHFLDOO\�WUXH�ZKHQ
WKRVH�QRUPV�JHW�KDUQHVVHG�WRJHWKHU�ZLWK�ORFDO�EHOLHIV�XQGHU�ORFDO�FRQGLWLRQV��7KH�FRQQHFWLRQ�EHWZHHQ
PRUDOLW\�DQG�VH[�LV�VR�VWURQJ��LQ�IDFW��WKDW�HDFK�PD\�EH�WKH�ILUVW�ZRUG�\RX�WKLQN�RI�ZKHQ�\RX�KHDU�WKH
RWKHU��7KH�FRQQHFWLRQ�PDNHV�IRU�D�ORW�RI�JRRG�MRNHV���'LG�\RX�KHDU�WKH�RQH�DERXW�0RVHV�GHVFHQGLQJ
IURP�6LQDL�ZLWK� WKH� WZR� WDEOHWV�EHDULQJ� WKH� WHQ�FRPPDQGPHQWV"�³,�KDYH�JRRG�QHZV�DQG�,�KDYH�EDG
QHZV�´�KH�VD\V��7KH�FKLOGUHQ�RI�,VUDHO�DVN��³:KDW¶V� WKH�JRRG�QHZV"´�0RVHV�UHSOLHV��³,�DUJXHG�KLP
GRZQ�IURP����´�7KH\�DVN��³$QG�WKH�EDG�QHZV"´�0RVHV�UHSOLHV��³$GXOWHU\�LV�VWLOO�RQH�RI�WKHP�´�
7KH� LGHD� WKDW� WKH�PRUDO� FRUH� KDV� KXJH� FRQVHTXHQFHV� IRU� VXUYLYDO� DQG� UHSURGXFWLRQ� VKRXOG�QRW� EH

FRQWURYHUVLDO�� $Q\� ORQJ�VWDQGLQJ� QRUP� �DQG� WKH� EHKDYLRU� LW� PDQGDWHV�� PXVW� KDYH� EHHQ� KHDYLO\
LQIOXHQFHG� E\� QDWXUDO� VHOHFWLRQ�� 7KLV� ZLOO� EH� WUXH� ZKHWKHU� WKH� EHKDYLRU� RU� LWV� JXLGLQJ� QRUP� LV
JHQHWLFDOO\�LQKHULWHG��OLNH�FDULQJ�IRU�\RXU�RIIVSULQJ��RU�FXOWXUDOO\�LQKHULWHG��OLNH�PDUULDJH�UXOHV��7KDW
PHDQV�WKDW� WKH�PRUDO�FRGHV�SHRSOH�HQGRUVH�WRGD\�DOPRVW�FHUWDLQO\�PXVW�KDYH�EHHQ�VHOHFWHG�IRU� LQ�D
ORQJ�FRXUVH�RI�EOLQG�YDULDWLRQ�DQG�HQYLURQPHQWDO�ILOWUDWLRQ��%HFDXVH�WKH\�KDG�DQ�LPSDFW�RQ�VXUYLYDO
DQG� UHSURGXFWLRQ�� RXU� FRUH� PRUDO� QRUPV� PXVW� KDYH� EHHQ� SDVVHG� WKURXJK� D� VHOHFWLYH� SURFHVV� WKDW
ILOWHUHG� RXW� PDQ\� FRPSHWLQJ� YDULDWLRQV� RYHU� WKH� FRXUVH� RI� D� KLVWRU\� WKDW� JRHV� EDFN� EH\RQG�+RPR
HUHFWXV�WR�RXU�PDPPDOLDQ�DQFHVWRUV�
1DWXUDO� VHOHFWLRQ� FDQ¶W� KDYH� EHHQ� QHXWUDO� RQ� WKH� FRUH� PRUDOLWLHV� RI� HYROYLQJ� KXPDQ� OLQHDJHV�

:KHWKHU�ELRORJLFDO�RU�FXOWXUDO��QDWXUDO�VHOHFWLRQ�ZDV�UHOHQWOHVVO\�PRYLQJ�WKURXJK�WKH�GHVLJQ�VSDFH�RI
DOWHUQDWLYH�ZD\V�RI�WUHDWLQJ�RWKHU�SHRSOH��DQLPDOV��DQG�WKH�KXPDQ�HQYLURQPHQW��:KDW�ZDV�WKDW�SURFHVV
VHOHFWLQJ�IRU"�$V�ZLWK�VHOHFWLRQ�IRU�HYHU\WKLQJ�HOVH�� WKH�HQYLURQPHQW�ZDV�ILOWHULQJ�RXW�YDULDWLRQV� LQ
FRUH�PRUDOLW\�WKDW�GLG�QRW�HQKDQFH�KRPLQLQ�UHSURGXFWLYH�VXFFHVV�ZHOO�HQRXJK�WR�VXUYLYH�DV�SDUWV�RI
FRUH�PRUDOLW\���<RX¶OO�ILQG�PXFK�PRUH�RQ�KRZ�'DUZLQLDQ�SURFHVVHV�RSHUDWH�LQ�FXOWXUDO�HYROXWLRQ�LQ
&KDSWHU�����
7KHUH�LV�JRRG�UHDVRQ�WR�WKLQN�WKDW�WKHUH�LV�D�PRUDO�FRUH�WKDW�LV�DOPRVW�XQLYHUVDO�WR�DOPRVW�DOO�KXPDQV�

$PRQJ� FRPSHWLQJ� FRUH� PRUDOLWLHV�� LW� ZDV� WKH� RQH� WKDW� VRPHKRZ� FDPH� FORVHVW� WR� PD[LPL]LQJ� WKH
DYHUDJH�ILWQHVV�RI�RXU�DQFHVWRUV�RYHU�D�ORQJ�HQRXJK�SHULRG�WKDW�LW�EHFDPH�DOPRVW�XQLYHUVDO��)RU�DOO�ZH
NQRZ��WKH�HQYLURQPHQW�WR�ZKLFK�RXU�FRUH�PRUDOLW\�FRQVWLWXWHV�DQ�DGDSWDWLRQ�LV�VWLOO�ZLWK�XV��/HW¶V�KRSH
VR��DW�DQ\�UDWH��VLQFH�FRUH�PRUDOLW\�LV�DOPRVW�VXUHO\�ORFNHG�LQ�E\�QRZ�
,I�\RX�DUH�LQ�DQ\�GRXEW�DERXW�WKLV�SRLQW��\RX�DUH�LQ�JRRG�FRPSDQ\��2U�UDWKHU��\RX�ZHUH�XQWLO�WKH�ODVW

���\HDUV�RI� UHVHDUFK� LQ�EHKDYLRUDO�ELRORJ\��FRJQLWLYH� VRFLDO�SV\FKRORJ\��HYROXWLRQDU\�JDPH� WKHRU\�
DQG�SDOHRDQWKURSRORJ\��8QWLO�WKH�UHFHQW�SDVW��QR�RQH�WKRXJKW�WKDW�FRUH�PRUDOLW\�ZDV�VHOHFWHG�IRU��1RZ



VFLHQFH� NQRZV� EHWWHU�� ,I� \RX� DUH� LQ� GRXEW� DERXW� WKLV� PDWWHU�� WKH� QH[W� FKDSWHU� VKRZV� KRZ� QDWXUDO
VHOHFWLRQ�PDGH�FRUH�PRUDOLW\�LQHYLWDEOH��,W¶V�WKH�NH\�WR�WDNLQJ�WKH�VWLQJ�RXW�RI�WKH�XQDYRLGDEOH�QLKLOLVP
WKDW�WKLV�FKDSWHU�LV�DERXW�WR�HVWDEOLVK�
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*UDQW� WKH� WZR� SUHPLVHV²PRUDO� QRUPV� PDNH� D� GLIIHUHQFH� WR� ILWQHVV� DQG� WKHUH� LV� D� XQLYHUVDO� FRUH
PRUDOLW\��7KHQ�WKH�URDG�WR�QLKLOLVP�EHFRPHV�D�RQH�ZD\�VWUHHW�IRU�VFLHQFH�DQG�IRU�VFLHQWLVP�
7KH�FRUH�PRUDOLW\�DOPRVW�HYHU\RQH�VKDUHV�LV�WKH�FRUUHFW�RQH��ULJKW"�7KLV�FRUH�PRUDOLW\�ZDV�VHOHFWHG

IRU��ULJKW"�4XHVWLRQ��,V�WKH�FRUUHFWQHVV�RI�FRUH�PRUDOLW\�DQG�LWV�ILWQHVV�D�FRLQFLGHQFH"�,PSRVVLEOH��$
PLOOLRQ�\HDUV�RU�PRUH�RI�QDWXUDO�VHOHFWLRQ�HQGV�XS�JLYLQJ�XV�DOO�URXJKO\�WKH�VDPH�FRUH�PRUDOLW\��DQG
LW¶V�MXVW�DQ�DFFLGHQW�WKDW�LW�JDYH�XV�WKH�ULJKW�RQH��WRR"�&DQ¶W�EH��7KDW¶V�WRR�PXFK�RI�D�FRLQFLGHQFH�
5HPHPEHU� 3ODWR¶V� SUREOHP�� *RG� JDYH� XV� FRUH�PRUDOLW\�� DQG� KH� JDYH� XV� WKH� ULJKW� FRUH�PRUDOLW\�

&RLQFLGHQFH"�1R��7KHUH�DUH�RQO\�WZR�RSWLRQV�IRU�WKH�WKHLVW��(LWKHU�ZKDW�PDNHV�FRUH�PRUDOLW\�ULJKW�LV
MXVW�WKH�IDFW�WKDW�*RG�JDYH�LW�WR�XV��RU�*RG�JDYH�LW�WR�XV�EHFDXVH�LW�LV�WKH�ULJKW�RQH�
2I� FRXUVH�� WKHUH� LV� QR�*RG�� EXW� VFLHQFH� IDFHV� D� YHU\� VLPLODU� SUREOHP��1DWXUDO� VHOHFWLRQ� JDYH� XV

PRUDOLW\��DQG�LW�JDYH�XV�WKH�ULJKW�PRUDOLW\��LW�VHHPV��6R��KRZ�GLG�WKDW�KDSSHQ"�7KH�TXHVWLRQ�FDQ¶W�EH
DYRLGHG��:H�FDQ¶W� WDNH�VHULRXVO\� WKH� LGHD� WKDW�FRUH�PRUDOLW\� LV�ERWK�FRUUHFW�DQG� ILWQHVV�PD[LPL]LQJ
DQG�WKHQ�FODLP�WKDW�WKHVH�WZR�IDFWV�KDYH�QRWKLQJ�WR�GR�ZLWK�HDFK�RWKHU��7KDW¶V�DERXW�DV�SODXVLEOH�DV�WKH
LGHD�WKDW�VH[�LV�IXQ�DQG�VH[�UHVXOWV�LQ�UHSURGXFWLRQ��EXW�WKHVH�WZR�IDFWV�KDYH�QRWKLQJ�WR�GR�ZLWK�HDFK
RWKHU�
,V� QDWXUDO� VHOHFWLRQ� VR� VPDUW� WKDW� LW� ZDV� DEOH� WR� ILOWHU� RXW� DOO� WKH� ZURQJ�� LQFRUUHFW�� IDOVH� FRUH

PRUDOLWLHV�DQG�HQG�XS�ZLWK�WKH�RQO\�RQH�WKDW�MXVW�KDSSHQV�WR�EH�WUXH"�2U�LV�LW� WKH�RWKHU�ZD\�DURXQG�
1DWXUDO�VHOHFWLRQ� ILOWHUHG�RXW�DOO�EXW�RQH�FRUH�PRUDOLW\��DQG�ZLQQLQJ� WKH� UDFH� LV�ZKDW�PDGH� WKH� ODVW
VXUYLYLQJ�FRUH�PRUDOLW\�WKH�ULJKW��FRUUHFW��WUXH�RQH�
:KLFK�LV�LW"
,W�FDQ¶W�EH�HLWKHU�RQH��7KH�RQO\�ZD\�RXW�RI�WKH�SX]]OH�LV�QLKLOLVP��2XU�FRUH�PRUDOLW\�LVQ¶W�WUXH��ULJKW�

FRUUHFW��DQG�QHLWKHU�LV�DQ\�RWKHU��1DWXUH�MXVW�VHGXFHG�XV�LQWR�WKLQNLQJ�LW¶V�ULJKW��,W�GLG�WKDW�EHFDXVH�WKDW
PDGH�FRUH�PRUDOLW\�ZRUN�EHWWHU��RXU�EHOLHYLQJ�LQ�LWV�WUXWK�LQFUHDVHV�RXU�LQGLYLGXDO�JHQHWLF�ILWQHVV�
&RQVLGHU� WKH� VHFRQG� DOWHUQDWLYH� ILUVW�� 1DWXUDO� VHOHFWLRQ� ILOWHUHG� RXW� DOO� WKH� RWKHU� YDULDQW� FRUH

PRUDOLWLHV�� OHDYLQJ� MXVW� RQH� FRUH� PRUDOLW\�� RXUV�� ,W� ZRQ� WKH� UDFH�� DQG� WKDW¶V� ZKDW� PDGH� WKH� ODVW
VXUYLYLQJ� FRUH� PRUDOLW\�� RXU� FRUH� PRUDOLW\�� WKH� ULJKW�� FRUUHFW�� WUXH� RQH�� 7KLV� PDNHV� WKH� ULJKWQHVV�
FRUUHFWQHVV��WUXWK�RI�RXU�FRUH�PRUDOLW\�D�UHVXOW�RI�LWV�HYROXWLRQDU\�ILWQHVV��%XW�KRZ�FRXOG�WKLV�SRVVLEO\
EH� WKH� DQVZHU� WR� WKH� TXHVWLRQ� RI� ZKDW� PDNHV� RXU� FRUH� PRUDOLW\� ULJKW"� 7KHUH� GRHVQ¶W� VHHP� WR� EH
DQ\WKLQJ�LQ�LWVHOI�PRUDOO\�ULJKW�DERXW�KDYLQJ�ORWV�RI�NLGV��RU�JUDQGFKLOGUHQ��RU�JUHDW�JUDQGFKLOGUHQ��RU
HYHQ�GRLQJ�WKLQJV�WKDW�PDNH�KDYLQJ�NLGV�PRUH�OLNHO\��%XW�WKLV�LV�DOO�WKH�HYROXWLRQDU\�ILWQHVV�RI�DQ\WKLQJ
FRPHV�WR�
7KH�ILUVW�DOWHUQDWLYH�LV�WKH�H[SODQDWLRQ�IRU�WKH�FRUUHODWLRQ�WKDW�ZH¶G�OLNH�WR�DFFHSW��FRUH�PRUDOLW\�LV

WKH�ULJKW��ELQGLQJ��FRUUHFW��WUXH�RQH�DQG�WKDW�LV�ZK\�KXPDQV�KDYH�EHHQ�VHOHFWHG�IRU�GHWHFWLQJ�WKDW�LW�LV
WKH�ULJKW�FRUH�PRUDOLW\��%XW�QDWXUDO�VHOHFWLRQ�FRXOGQ¶W�KDYH�EHHQ�GLVFHUQLQJ�HQRXJK�WR�SLFN�RXW�WKH�FRUH
PRUDOLW\�WKDW�ZDV�LQGHSHQGHQWO\�WKH�ULJKW��WUXH��RU�FRUUHFW�RQH��7KHUH�DUH�VHYHUDO�UHDVRQV�LW�KDG�OLWWOH
FKDQFH�RI�GRLQJ�VR�
)LUVW�� WKHUH� LV� ORWV� RI� HYLGHQFH� WKDW� QDWXUDO� VHOHFWLRQ� LV� QRW� YHU\� JRRG� DW� SLFNLQJ� RXW� WUXH� EHOLHIV�



HVSHFLDOO\�VFLHQWLILF�RQHV��1DWXUDO� VHOHFWLRQ�VKDSHG�RXU�EUDLQ� WR�VHHN�VWRULHV�ZLWK�SORWV��7KH� UHVXOW
ZDV�� DV�ZH� KDYH� EHHQ� DUJXLQJ� VLQFH�&KDSWHU� ��� WKH� JUHDWHVW� LPSHGLPHQW� WR� ILQGLQJ� WKH� WUXWK� DERXW
UHDOLW\�� 7KH� GLIILFXOW\� WKDW� HYHQ� DWKHLVWV� KDYH� XQGHUVWDQGLQJ� DQG� DFFHSWLQJ� WKH� ULJKW� DQVZHUV� WR� WKH
SHUVLVWHQW�TXHVWLRQV�VKRZV�KRZ�SHUYDVLYHO\�QDWXUDO�VHOHFWLRQ�KDV�REVWUXFWHG�WUXH�EHOLHIV�DERXW�UHDOLW\�
0RWKHU�1DWXUH¶V�PHWKRGV�RI�IRLVWLQJ�IDOVH�EHOLHIV�RQ�XV�ZHUH�VR�VXEWOH�WKH\�KDYH�RQO\�UHFHQWO\�EHJXQ

WR�EH�GHWHFWHG��%\�WKH�VL[WHHQWK�FHQWXU\��VRPH�SHRSOH�ZHUH�EHJLQQLQJ�WR�WKLQN�DERXW�UHDOLW\�WKH�ULJKW
ZD\��%XW�QDWXUDO�VHOHFWLRQ�KDG�ORQJ�EHIRUH�VWUXFWXUHG�WKH�EUDLQ�WR�PDNH�VFLHQFH�GLIILFXOW��$V�ZH¶OO�VHH
LQ� ODWHU� FKDSWHUV�� WKH� EUDLQ� ZDV� VHOHFWHG� IRU� WDNLQJ� DOO� VRUWV� RI� VKRUWFXWV� LQ� UHDVRQLQJ�� 7KDW� ZDV
DGDSWLYH�LQ�D�KRVWLOH�ZRUOG��EXW�LW�PDNHV�YDOLG�ORJLFDO�UHDVRQLQJ��DQG�HVSHFLDOO\�VWDWLVWLFDO�LQIHUHQFH�
GLIILFXOW��:LWKRXW�WKH�DELOLW\�WR�UHDVRQ�IURP�HYLGHQFH��JHWWLQJ�WKLQJV�ULJKW�LV�D�PDWWHU�RI�JRRG�OXFN�DW
EHVW�
6HFRQG��WKHUH�LV�VWURQJ�HYLGHQFH�WKDW�QDWXUDO�VHOHFWLRQ�SURGXFHV�ORWV�RI�IDOVH�EXW�XVHIXO�EHOLHIV��-XVW

WKLQN�DERXW�UHOLJLRQ��DQ\�UHOLJLRQ��(YHU\�RQH�RI�WKHP�LV�FKRFN�IXOO�RI�IDOVH�EHOLHIV��:H�ZRQ¶W�VKDNH�DQ\
RI�WKHP��7KHUH�DUH�VR�PDQ\��WKH\�DUH�VR�ORQJ�ODVWLQJ��WKDW�IDOVH�UHOLJLRXV�EHOLHIV�PXVW�KDYH�FRQIHUUHG
ORWV�RI�DGDSWLYH�DGYDQWDJHV�RQ�EHOLHYHUV��)RU�H[DPSOH��LW¶V�ZLGHO\�WKRXJKW�WKDW�UHOLJLRXV�EHOLHIV�DUH
DPRQJ�WKH�GHYLFHV�WKDW�HQIRUFH�QLFHQHVV�ZLWKLQ�VRFLDO�JURXSV��7KH�K\SRWKHVLV�WKDW�RUJDQL]HG�UHOLJLRQ
KDV�DGDSWLYH� IXQFWLRQV� IRU�SHRSOH�DQG�JURXSV� LV�EDFNHG�XS�E\�D� IDLU�DPRXQW�RI�HYROXWLRQDU\�KXPDQ
ELRORJ\�� ,W� FRXOGQ¶W� KDYH� GRQH� VR� H[FHSW� WKURXJK� WKH� IDOVH� EHOLHIV� LW� LQFXOFDWHV�� 2I� FRXUVH�� DOO� WKH
UHOLJLRXV� EHOLHIV� WKDW� QDWXUDO� VHOHFWLRQ� IRLVWHG� RQ� SHRSOH�PDGH� DFTXLULQJ� VFLHQWLILF� WUXWKV� DERXW� WKH
ZRUOG�PXFK�PRUH�GLIILFXOW�
7KHUH�LV�D�WKLUG�UHDVRQ�WR�GRXEW�WKDW�QDWXUDO�VHOHFWLRQ�DUUDQJHG�IRU�XV�WR�DFTXLUH�WKH�WUXH�PRUDOLW\��,W

LV�UHDOO\�JRRG�DW�SURGXFLQJ�DQG�HQIRUFLQJ�QRUPV�WKDW�\RX�DQG�,�WKLQN�DUH�LPPRUDO��,W�RIWHQ�VHOHFWV�IRU
QRUPV�WKDW�ZH�EHOLHYH�WR�EH�PRUDOO\�ZURQJ��LQFRUUHFW��DQG�IDOVH��,Q�IDFW��D�JRRG�SDUW�RI�WKH�DUJXPHQWV
DJDLQVW�PDQ\�RI�WKHVH�³LPPRUDO´�EHOLHIV�UHVWV�RQ�WKH�IDFW�WKDW�QDWXUDO�VHOHFWLRQ�FDQ�H[SODLQ�ZK\�SHRSOH
VWLOO�PLVWDNHQO\�KROG�WKHP�
7KHUH�DUH� ORWV�RI�PRUDO�YDOXHV�DQG�HWKLFDO�QRUPV�WKDW�HQOLJKWHQHG�SHRSOH�UHMHFW�EXW�ZKLFK�0RWKHU

1DWXUH� KDV� VWURQJO\� VHOHFWHG� IRU�� 5DFLVP� DQG� [HQRSKRELD� DUH� RSWLPDOO\� DGDSWHG� WR� PD[LPL]H� WKH
UHSUHVHQWDWLRQ�RI�\RXU�JHQHV� LQ� WKH�QH[W�JHQHUDWLRQ�� LQVWHDG�RI� VRPH� VWUDQJHU¶V�JHQHV��&RQVLGHU� WKH
DOPRVW� XQLYHUVDO� SDWULDUFKDO� QRUPV� RI� IHPDOH� VXERUGLQDWLRQ�� 7KH\� DUH� DOO� WKH� UHVXOW� RI� 'DUZLQLDQ
SURFHVVHV��:H�XQGHUVWDQG�ZK\�QDWXUDO�VHOHFWLRQ�PDNHV� WKH�PDOHV�RI�DOPRVW�DQ\�PDPPDOLDQ�VSHFLHV
ELJJHU� WKDQ� WKH� IHPDOHV�� PDOH� FRPSHWLWLRQ� IRU� DFFHVV� WR� IHPDOHV� VHOHFWV� IRU� WKH� ELJJHVW�� VWURQJHVW
PDOHV�DQG�VR�PDNHV�PDOHV�RQ�DYHUDJH�ELJJHU�WKDQ�IHPDOHV��7KH�JUHDWHU�WKH�PDOH�PDOH�FRPSHWLWLRQ��WKH
JUHDWHU� WKH�PDOH�IHPDOH� VL]H� GLIIHUHQFH��:H� DOVR� NQRZ� WKDW� LQ� JHQHUDO�� WKHUH�ZLOO� EH� VHOHFWLRQ� IRU
LQGLYLGXDOV�ZKR�DUH�ELJJHU�DQG�VWURQJHU�DQG�WKHUHIRUH�LPSRVH�WKHLU�ZLOO�RQ�WKRVH�ZKR�DUH�ZHDNHU²
HVSHFLDOO\�ZKHQ�LW�FRPHV�WR�PD[LPL]LQJ�WKH�UHSUHVHQWDWLRQ�RI�WKHLU�JHQHV�LQ�WKH�QH[W�JHQHUDWLRQ��%XW
MXVW� EHFDXVH� WKH� SDWULDUFK\� LV� DQ� LQHYLWDEOH� RXWFRPH�RI� QDWXUDO� VHOHFWLRQ� LV� QR� UHDVRQ� WR� WKLQN� LW� LV
ULJKW��FRUUHFW��RU�WUXH�
,Q� IDFW�� RQFH� ZH� VHH� WKDW� VH[LVP� LV� WKH� UHVXOW� RI� QDWXUDO� VHOHFWLRQ¶V� VHDUFK� IRU� VROXWLRQV� WR� WKH

XQLYHUVDO�GHVLJQ�SUREOHP�RI�OHDYLQJ�WKH�PRVW�YLDEOH�DQG�IHUWLOH�RIIVSULQJ��VRPH�RI�XV�DUH�RQ�WKH�ZD\
WR�UHMHFWLQJ�LWV�QRUPV��:H�FDQ�QRZ�H[SODLQ�DZD\�VH[LVP�DV�D�QDWXUDO�SUHMXGLFH�WKDW�HQOLJKWHQHG�SHRSOH
FDQ�VHH� ULJKW� WKURXJK�� ,Q�GLIIHUHQW�HQYLURQPHQWV��QDWXUDO� VHOHFWLRQ�KDV�SURGXFHG�RWKHU�DUUDQJHPHQWV�
FRQVLGHU��IRU�H[DPSOH��WKH�VRFLDO�LQVHFWV��ZKHUH�WKH�WRS�RI�WKH�KLHUDUFK\�LV�DOZD\V�D�IHPDOH�
1DWXUDO� VHOHFWLRQ� VRPHWLPHV� VHOHFWV� IRU� IDOVH� EHOLHIV� DQG� VRPHWLPHV� HYHQ� VHOHFWV� DJDLQVW� WKH

DFTXLVLWLRQ�RI�WUXH�EHOLHIV��,W�VRPHWLPHV�VHOHFWV�IRU�QRUPV�ZH�UHMHFW�DV�PRUDOO\�ZURQJ��7KHUHIRUH��LW
FDQ¶W�EH�D�SURFHVV�WKDW¶V�UHOLDEOH�IRU�SURYLGLQJ�XV�ZLWK�ZKDW�ZH�FRQVLGHU�FRUUHFW�PRUDO�EHOLHIV��7KH



IDFW�WKDW�RXU�PRUDO�FRUH�LV�WKH�UHVXOW�RI�D�ORQJ�SURFHVV�RI�QDWXUDO�VHOHFWLRQ�LV�QR�UHDVRQ�WR�WKLQN�WKDW�RXU
PRUDO�FRUH�LV�ULJKW��WUXH��RU�FRUUHFW�
6FLHQWLVP�ORRNV�OLNH�LW�IDFHV�D�ZRUVH�SUREOHP�WKDQ�WKH�RQH�3ODWR�SRVHG�IRU�WKHLVP��$W�OHDVW�WKH�WKHLVW

FDQ�DGPLW�WKDW�WKHUH�PXVW�EH�VRPHWKLQJ�WKDW�PDNHV�RXU�PRUDO�FRUH�WKH�ULJKW�RQH��RWKHUZLVH�*RG�ZRXOG
QRW�KDYH�JLYHQ�LW�WR�XV��7KH�WKHLVW¶V�SUREOHP�LV�WR�ILJXUH�RXW�ZKDW�WKDW�ULJKW�PDNLQJ�SURSHUW\�LV��)DFHG
ZLWK�WKH�ZLGHVSUHDG�EHOLHI�WKDW�WKH�PRUDO�FRUH�LV�FRUUHFW�DQG�IDFHG�ZLWK�WKH�IDFW�WKDW�LW�ZDV�JLYHQ�WR�XV
E\�QDWXUDO�VHOHFWLRQ��VFLHQWLVP�KDV�WR�FKRRVH��GLG�RXU�PRUDO�FRGH¶V�FRUUHFWQHVV�FDXVH�LWV�VHOHFWLRQ��RU
GLG�LWV�VHOHFWLRQ�PDNH�LW�WKH�ULJKW�PRUDO�FRUH"�$V�ZH¶YH�VHHQ��VFLHQWLVP�FDQ¶W�WDNH�HLWKHU�RSWLRQ�
6FLHQWLVP�FDQQRW�H[SODLQ�WKH�IDFW�WKDW�ZKHQ�LW�FRPHV�WR�WKH�PRUDO�FRUH��ILWQHVV�DQG�FRUUHFWQHVV�VHHP

WR�JR�WRJHWKHU��%XW�QHLWKHU�FDQ�LW�WROHUDWH�WKH�XQH[SODLQHG�FRLQFLGHQFH��7KHUH�LV�RQO\�RQH�DOWHUQDWLYH�
:H�KDYH�WR�JLYH�XS�FRUUHFWQHVV��:H�KDYH�WR�DFFHSW�WKDW�FRUH�PRUDOLW\�ZDV�VHOHFWHG�IRU��EXW�ZH�KDYH
WR� JLYH� XS� WKH� LGHD� WKDW� FRUH� PRUDOLW\� LV� WUXH� LQ� DQ\� VHQVH�� 2I� FRXUVH�� REH\LQJ� FRUH� PRUDOLW\� LV
FRQYHQLHQW�IRU�JHWWLQJ�RXU�JHQHV�FRSLHG�LQ�WKH�QH[W�JHQHUDWLRQ��XVHIXO�IRU�HQKDQFLQJ�RXU�ILWQHVV��D�JRRG
WKLQJ� WR� EHOLHYH� LI� DOO� \RX� FDUH� DERXW� LV� OHDYLQJ� D� ORW� RI� RIIVSULQJ�� ,I� FRUH�PRUDOLW\� LV� FRQYHQLHQW�
XVHIXO��JRRG�IRU�DQ\�ILWQHVV�PD[LPL]LQJ�FUHDWXUH�LQ�DQ�HQYLURQPHQW�OLNH�RXUV�WR�EHOLHYH��WKHQ�LW�GRHVQ¶W
PDWWHU�ZKHWKHU�LW�LV�UHDOO\�WUXH��FRUUHFW��RU�ULJKW��,I�WKH�HQYLURQPHQW�KDG�EHHQ�YHU\�GLIIHUHQW��DQRWKHU
PRUDO� FRUH�ZRXOG� KDYH�EHHQ� VHOHFWHG� IRU�� SHUKDSV� HYHQ� WKH� GRJ�HDW�GRJ�PRUDOLW\�+HUEHUW�6SHQFHU
DGYRFDWHG� XQGHU� WKH� PLVWDNHQ� ODEHO� RI� VRFLDO� 'DUZLQLVP�� %XW� LW� ZRXOGQ¶W� KDYH� EHHQ� PDGH� ULJKW�
FRUUHFW��RU�WUXH�E\�LWV�ILWQHVV�LQ�WKDW�HQYLURQPHQW�

6&,(17,60�67$576�:,7+�WKH�LGHD�WKDW�WKH�SK\VLFDO�IDFWV�IL[�DOO�WKH�IDFWV��LQFOXGLQJ�WKH�ELRORJLFDO�RQHV�
7KHVH�LQ�WXUQ�KDYH�WR�IL[�WKH�KXPDQ�IDFWV²WKH�IDFWV�DERXW�XV��RXU�SV\FKRORJ\��DQG�RXU�PRUDOLW\��$IWHU
DOO��ZH�DUH�ELRORJLFDO�FUHDWXUHV��WKH�UHVXOW�RI�D�ELRORJLFDO�SURFHVV�WKDW�'DUZLQ�GLVFRYHUHG�EXW�WKDW�WKH
SK\VLFDO� IDFWV� RUGDLQHG�� $V� ZH� KDYH� MXVW� VHHQ�� WKH� ELRORJLFDO� IDFWV� FDQ¶W� JXDUDQWHH� WKDW� RXU� FRUH
PRUDOLW\��RU�DQ\�RWKHU�RQH��IRU�WKDW�PDWWHU��LV�WKH�ULJKW��WUXH��RU�FRUUHFW�RQH��,I�WKH�ELRORJLFDO�IDFWV�FDQ¶W
GR�LW��WKHQ�QRWKLQJ�FDQ��1R�PRUDO�FRUH�LV�ULJKW��FRUUHFW��WUXH��7KDW¶V�QLKLOLVP��$QG�ZH�KDYH�WR�DFFHSW�LW�
0RVW�SHRSOH�ZDQW�WR�DYRLG�QLKLOLVP�LI�WKH\�FDQ��$QG�WKDW�LQFOXGHV�D�ORW�RI�SHRSOH�RWKHUZLVH�KDSS\�WR

DFFHSW� VFLHQWLVP�� $QWL�QLKLOLVWV�� VFLHQWLVWLF� DQG� RWKHUZLVH��PD\� FKDOOHQJH� WKH� WZR� SUHPLVHV� RI� WKLV
FKDSWHU¶V�DUJXPHQW� IRU�QLKLOLVP�� WKH�QRWLRQ� WKDW� WKHUH� LV�D�FRUH�PRUDOLW\�DQG� WKH� LGHD� WKDW� LW�PDGH�D
GLIIHUHQFH�IRU�VXUYLYDO�DQG�UHSURGXFWLRQ��7KH�LURQ\�LV�WKDW�WRJHWKHU�WKHVH�WZR�SUHPLVHV��ZKRVH�WUXWK
LPSOLHV�QLKLOLVP��DOVR�WDNH�WKH�VWLQJ�RXW�RI�LW��7KH�QH[W�FKDSWHU�VNHWFKHV�HQRXJK�RI�ZKDW�VFLHQFH�QRZ
NQRZV� DERXW� KXPDQ� HYROXWLRQ� WR� XQGHUZULWH� ERWK� SUHPLVHV� DQG� VR� PDNH� WKHP� XQDYRLGDEOH� IRU
VFLHQWLVP��$W�WKH�VDPH�WLPH��LW�VKRZV�WKDW�QLKLOLVP�LV�QRWKLQJ�WR�ZRUU\�DERXW�
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